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D.R. MOHNOT & CO.

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT
To The Members of Sikar Bikaner Highway Limited
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Sikar Bikaner Highway Limited (“the
Company”), which comprise the Balance Sheet as at 31st March, 2017, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes
in Equity for the year then ended, and a summary of the significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the state of affairs (financial position), profit or loss (financial performance
including other comprehensive income), cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) prescribed under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statéments that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
there under. We conducted our audit of the Ind AS financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the Tnd
AS financial statements are free from material misstatement. An audit involves performing procedures to
obtain audit evidence about the amounts and the disclosures in the Ind AS financial statements. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
Ind AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the accounting
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policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as
well as evaluating the overall presentation of the Ind AS financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial position) of the Company as at 31st March, 2017,
and its loss (financial performance including other comprehensive income), its cash flows and the
changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c¢) The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of accounts.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting

Standards prescribed under section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st March, 2017 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2017 from being
appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B” and

g) with respect to the other matters to be inctuded in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in its financial
statements — Refer Note No.34 to the Ind AS financial statements.
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ii. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company and

iv. The Company has provided requisite disclosures in Note No. 36 of the financial statements as regards
its holding and dealings in Specified Bank Notes as defined in the Notification S.O. 3407(E) dated the
8th November, 2016 of the Ministry of Finance, during the period from 8th November 2016 to 30th
December 2016; and such disclosures are in accordance with the books of accounts maintained by the
Company.

For D.R.Mohnot & Co.
Chartered Accountants
Firm’s registration number: 001388C

N .Q]r*'u'--.
D.R.Mohnot
Place- Jaipur Partner \
Date- May 10, 2017 Membership number; 070579




Annexure A to the Auditors’ Report

The Annexure referred to in our report to the members of Sikar Bikaner Highway Limited (‘the
Company’) for the year ended on March 31, 2017. We report that:

(i)

(vi)

(a) the company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) the fixed assets have been physically verified by the management at reasonable
intervals; and no material discrepancies were noticed on such verification.

(c) there are no immovable properties in the name of the company and therefore sub
clause 3 (i)( c) does not apply.

The Company does not hold any inventory. Accordingly clause 3(ii) of the Order is not
applicable to the Company.

The company has not granted any loans, secured or unsecured to companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act. Accordingly sub clauses (a) (b) and (c) of clause 3(iii)
of the order are not applicable.

The company has not given any loans, investments, guarantees, and security as
described in section 185 and 186 of the Companies Act, 2013

The company has not accepted any deposits as per the directives issued by the Reserve
Bank of India and the provisions of sections 73 to 76 or any other relevant provisions of
the Companies Act and the rules framed there under. Accordingly, clause 3 (v) of the
order is not applicable.

The Central Government of India has not prescribed the maintenance of cost records

under sub-section (1) of section 148 of the Companies Act.

(vii) (a) According to the information and explanations given to us and the records of the

company examined by us, in our opinion, the company is generally regular in depositing
undisputed statutory dues including provident fund, employees' state insurance, income-
tax, sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and any
other statutory dues to the appropriate authorities.

(b) According to the information and explanations given to us there are no dues in respect
of sales tax or service tax or duty of customs or duty of excise or value added tax or cess
which have not been deposited on account of any dispute. However according to
information and explanations given to us, the following dues of income tax have not been
deposited by the company on account of disputes.
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(viii)

(ix)

(xii)

Name of the | Nature of Dues | Amount (In Rs.) | Period to which | Forum where
Statute the amount dispute is
relates pending
Income Tax Income Tax 2578,33,150/ - Assessment Dispute
Act, 1961 (Transfer Year 2013-14 Resolution
Pricing Panel
Transactions)

According to the information and explanation given to us and as per our examination of
books of account the company has not defaulted in repayment of dues to Banks in the
current year.

According to the information and explanation provided to us the term loans have been
applied for the purpose for which they were raised. The company has not raised any
moneys by way of initial public offer or further public offer.

According to the information and explanations given to us, we have neither come across
any instance of material fraud on or by the company, noticed or reported during the year,
nor have been informed of such case by management.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not paid/provided any managerial

remuneration during the year.

[n our opinion and according to the information and explanations given to us, the
Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

(xiii)

(xiv)

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-cash
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transactions with directors or persons connected with him. Accordingly, paragraph 3(xv)
of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934.

For D.R.Mohnot & Co.
Chartered Accountants
Firm registrati(ﬁln number: 001388C

o
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K\{Q’
D.R.Mohnot

Place- Jaipur Partner
Date- May 10, 2017 Membership number: 070579




ANNEXURE B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Sikar Bikaner
Highway Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the
Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
eftectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by

the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting,.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2017, based on the-internal control-over

financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For D.R.Mohnot & Co.
Chartered Accountants
Firm registration number: 001388C

\e@‘*‘“jL R
Place- Jaipur D.R.Mohnot

Date- May 10, 2017 Partner
Membership numbey: 070579



SIKAR BIKANER HIGHWAY LIMITED
CIN : U45203MH2012PLC229612

Balance sheet as at March 31, 2017

|

Total Liabilities

Total Equity and Liabilities

Particulars Notes As at As at As at
March 31, 2017 March 31, 2016 April 1, 2015
ASSETS
Non-current Assects
{a) Property, plant and equipment 5 51,302 82,536
({b) Intangible assets
(i) under SCA 6 8,99,03,49,205 - -
(ii) Intangiblc assets undor dovelopment 6 - 8,99,03,49,205 8,88,25,06,456 8,88,25,06,456 6,57,30,03,263 6,57,30,03,263
(c) Financial assels
(i) Olher financial assels 8A 2,26,448 2,26,448 3,568,397
(d) Tax assels
(i) Currenl Tax Asscl (Nel) 21 39,78,376 39,78,376 40,48 576 40,48,57€ 38,57,364 38,57,364
(e) Other non-current assets 10A 2,00,45,734 5,07,61,494 26,38,44,778
Total Non-current Assets 9,01,46,51,065{ 8,93,76,25 510 6,84,10,63,802
Current Assot‘s
(a) Financial a iset
(i)Trade rnceivables 7 12,004 = -
(if) Cash..nd cash equivalenls 9 99,32,503 1,47,72,343 14,21,13,652
(ifi) Bank'balances other than (iii) above 9 11,09,85,377 4,06,69,699 .
(iv) Olhor financial assets 8B 3,87,75,549 15,97,05,433 28,61,26 950 34,15,68,992 5,94.80.460 20,15,94,112
{b) Other current assets 108 55,62,155 1.21,66,050 17.95,641
16,52,67,588 35,37,25,042 20,33,89,753
Total Current Assets 16,52,67,588 35,37,25,042| 20,33,89,753|
Total Assets 9,17,99,18,653 9.29,13,50,552 7,04,44 §3 555
EQUITY AND LIABILITIES
Equity
{a) Equity share capilal 12 1,24,05,00,000 1,24,05,00,000 1,24,05,00,000
(b) Other Equity 13 1,71,73,26,860 1,93,09,54,769 1,64,94,25,907
{c) Deemed Equity 14 1,58, 16 - -
Fzquity altributable to ownors of lhe Company 4,54,41,77,476 3,17,14,54,769 2,88,99,25,907
Total Equity 4,54,41,77,476 3,17,14,54,769 2.88,99,25,907
LIABILITIES
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 15 3,98,40,00,000 5,08,64,19,057 3,42,05,01,532
(i} Other financial liabililies 16A - 3,98,40,00,000 283373337 5,36,97,92,394 250271276 3,67,07,72,808
(B) Trovisions 17 3,20,64,168 = E
Total Non-current Liabilities 4,01,60,64 168 £ 1R 97 92 394 3,67 07,72 ROR
Current Habilities
(a) Financial liabilities
(i) Borrowings 19 20,48,30,207 39,13,28,352 -
(ii) Trade payables 20 10,30,71,106 35,56,80,653 47,54,12,559
(iii) Othor financial liabilities 16B 31,07,61,007 61,86,62,320 1205771 74,82,14,776 11,58,364 47,65,70,923
{br) Other current liabilities 18 10,14 688 1888612 71,83.917
61,96,77,008 75,01,03,389 48,37,54,840
T'otal Current Liabilities 61,96,77 008| 75,01,03,359 48.37.54.840

4.63.57.41.177

5783

4,15 45 27 648

9.17,99,18.653

9,29.13,50,552

7.04.44.53.555

Noles 1 to 38 forms part of the financial statements.

In lerms of our reporl altached.
For D R Mohnot & Co
Charlored-Accounlants— -

FIIN 0013880 v/
N )

D. k. Mathinat
Partner
M. No. 070579

Place: JA1PURN

Dale: May 10, 2017

For and on behalf of tho Board

N
ﬂlav ué'lr‘mn

Diredtor
DIN d2457302

,@)ﬁ&\ -
3 atga Singh Alwal
Company Secretary
Place:
Dale: May 10, 2017

Raifsh&axana
Managing Director
DIN 05188337

” J\,'«-'
(\Q Mﬁ%".
Vicky Masani
Chief FInancial Officer



SIKAR BIKANER HIGHWAY LIMITED
CIN : U45203MH2012PLC229612

Statement of profit and loss for the year ended March 31, 2017

3
Particulars Notes Year ended March Year ended March
31, 2017 31, 2016
Revenue from Operations 22 52,38,20,861 2,34,94,72,298
Other income 23 37,69,473 70,032
Total Income 52,75,90,333 2,34.95.42,330
Expenses
Construction Costs 24 24,38,33,096 2,06,52,61,969
Operating expenses 25 9,60,84,900 -
Employee benefits expense 26 9,03,629 -
Finance costs 27 28,49,91,267 -
Depreciation and amortisation expense 28 11,15,32,898 19,864
Other expenses 29 38,72,452 27,31,635
Total expenses 74,12,18,242 2,06,80,13,468
Profit / (Loss) before exceptional items and tax (21,36,27,909) 28,15,28,862
Add: Exceptional items
Loss before tax (21,36,27,909) 28,15,28,862
Less: Tax expense
(1) Current tax - .
(2) Deferred tax - -
Profit / (Loss) for the year from continuing operations (I) (21,36,27,909) 28,15,28,862
Loss from discontinued operations before tax
Tax expense of discontinued operations - -
Profit / (Loss) from discontinued operations (after tax) (I} - -
Profit / (Loss) for the year (lll=I+l) (21.36.27,909}| 28,15,2B,862
Other Comprehensive Income - -
Total other comprehensive income (IV) = =
Total comprehensive income for the year (llI+IV) {21,36,27,909) 28,15,28,862
Profit / (Loss) for the year attributable to:
- Owners of the Company (21,36,27,909) 28,15,28,862
- Non-controlling interests
(21,36,27.909) 28,15,28,862
Total comprehensive income for the year attributable to:
- Owners of the Company (21,36,27,909) 28,15,28,862
- Non-controlling interests
(21,36,27.909) 28.15.28.862
Earnings per equity share (for continuing operation): 30
(1) Basic (in Rs.) (0.17) 0.23
(2) Diluted (in Rs.) {0.17) 0.23
Earnings per equity share (for discontinued and continuing operation):
(1) Basic (in Rs.) (0.17) 0.23
(2) Diluted (in Rs.) (0,17) 0.23

Notes 1 to 38 forms part of the financial statements.

In terms of our report attached.
For D R Mohnot & Co
Chartered Accountants

FRN 001388C

=
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D. R. Mohnot
Partner

Mem No: 070579
Place: TA1PM K
Dale: May 10, 2017

For and on behalf of the Board

LIV

Ajay Menon
Director
DIN 02497302

Rhosh

Jagatpal Singh Atwal
Company Secretary

Place:

Rajnish Saxena
Managing Director

Dale: May 10, 2017

DIN 05188337

oM

Vicky Masani
Chief FInancial Officer



SIKAR BIKANER HIGHWAY LIMITED
CIN : U45203MH2012PLC229612

Statement of cash flows for the year ended March 31, 2017

3
Particulars Year ended March | Year ended March
31, 2017 31, 2016

Cash flows from operating activities
Profit / (Loss) for the year (21,36,27,909) 28,15,28,862
Adjustments for:
Finance costs recognised in profit or loss 28,49,91,267
Interest income recognised in profit or loss (37,03,973) -
Construction Revenue (29,79,26,641) (2,34,94,72,298)
Construction Cost 24,38,33,096 2,06,52,61,969
Periodic Overlay 3,20,64,168 -
Depreciation and amortisation of non-current assets (continuing 11,15,32,898 19,864
operations)

15,71,62,907 (26,61,603)
Movements in working capital:
(Increase) / Decrease in trade receivables (12,004) -
Increase in other assets & loans and advances (current and non current) (2,75,95,408) (1,54,43,090)
Increase / Decrease in liabilities (current and non current) (8,73,925) (52,95,304)
Increase/ (Decrease) in trade and other payables (25,26,09,547) (11,97,31,906)

(28,10,90,884) (14,04,70,300)

Cash generated from operations

Income taxes (paid)/ Refund received

Net cash generated by operating activities
Cash flows from investing activities
Payments to acquire Intangible assets
Interest received

Grant Received

Movement in other bank balances

Net cash (used in)/generated by investing activities
Cash flows from financing activities
Proceeds from long term borrowings
Proceeds from sub-debt (*)

Proceeds from short term borrowings

Interest paid (Finance cost paid)

Net (used in)/ generated in financing activities

(12,39,27,977)

70,200

(14,31,31,903)

(1,91,212)

(12,38,57,777)

(14,22,43,300)
33,88,294
54,73,57,200

(7,00,00,000)

(14,33,23,116)

(1,80,34,78,873)

(6,69,699)
32,13,52,800

{4.00.00,000)

33,85,02,195

42,25,00,000 88,63,00,000
- 65,00,00,000

(18,64,00,000) 38,14,00,000

(45,55.84.258) (37.89.22,422)

(1,52,27,95,771)

(21,94,84,258)

1,53,87,77,578

~

Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effects of exchange rate changes on the balance of cash and cash
equivalents held in foreign currencies

Cash and cash equivalents at the end of the year

(48.39.841) (12,73.41.300)
1,47,72,343 14,21,13,652
99,32,502 1,47,72,343

Pursuant to the Amendment Agreement dated October 13, 2016 entered between the Promoter IL&FS Transportation
Networks Limited (‘ITNL") and the Company, the subordinate debt given by ITNL to the Company will not carry interest
with effect from October 1, 2016 and provide the right to ITNL to convert the outstanding debt into equity on October 01,
2016 considering, the conversion being towards the end of the concession period. Hence, the said amount is treated as a

non cash transaction.
Notes 1 to 38 forms part of the financial statements.

In terms of our report attached
For D R Mohnot & Co
Chartered Accountants
FRN 001388C

e
D. R. Mohnot
Partner
Mem No: 070579
Place: A A%
Dale: May 10, 201

For and on behalf of the Board

ﬂ\w\w

Ajay Menon
Director
DIN 02497302

?
,Sw .
3 pal Singh Atwal

Company Secretary
Place:
Dale: May 10, 2017

Rajnish Saxena
Managing Director
DIN 05188337

o

Vicky Masani

Chief Financial Officer



SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Flnanclal Statements for the year ended March 31, 2017

Ind AS 101 reconclliations

Effect of Ind AS adoptlon on the balance sheet as at March 31, 2016 and March 31, 2015

As at March 31, 2016

As at April 1, 2016

(End of last perlod presented under pravious GAAPR)

{Date of transition)

Previous GAAP Effect of As perInd AS | Previous GAAP Effect of As per Ind AS
{IGAAP) transitionto Ind | balance sheet {(IGAAP) transitlon to Ind | balance sheet
AS AS
Non-current assets
(a) Properly, plant and equipment 82,536 - 82,538 - - -
(b) Capital work-in-progress H = ©
{c) Investment property - = = &
(i) Goodwill = = -
(i) under SCA = . =
{iii) olhars - - -
(iv) Intangible assets under developmenl 9,21,35,77,.815 (33,10,71,359)| 8,88,25,06,456 6,57,30,03,263 6,57,30,03,263
{e) Financial assets -
{i) Investments = = B R
(ii} Trade receivables = - = =
(iii) Loans - - = =
(iv) Olher financial assets 2.26,448 - 2.26,448 3,568,397 - 3,58.397
(f) Tax assets - 3
| {i} Deferred Tax Asset (nal} - - - a
(i) Current Tax Asset (Net) 40,48,576 - 40.48.576 38,567,364 - 38,57,364
{g) Olher non-current assets 5,07,61494 - 5,07,61.494 26,38,44.778 - 26,38,44,778
Total non-current assets 9,26,86,96,369 (33,10,71,359)| 8,93,76,25,510 | 6,84,10,63,802 - 6,84,10,63,802
Current assets -
(a) [nventories = = -
(b) Financial assets =
{i) Investiments = - -
(i)} Trade receivables - - =
(iii) Cash and cash equivalenls 1,47,72,343 - 1,47,72.343 14,21,13,652 - 14,21,13,652
(iv) Bank balances olher than (iii) above 4.06,69,699 - 4,06,69,699 - -
{v) Loans . = . .
{vi} Other financial assets 29,81,26,950 (1,20.00,000) 28,61,26.950 5,94,80,460 - 5,94,80 460
¢} Current tax assels (Net) - - - -
(d) Olher current assets 1,566,050 1,20,00,000 1,21,56,050 17,95,641 - 17,95.641
35,37,25,042 - 35,37,25,042 20,33,89,753 - 20,33,89,753
25 37,25 042 = A5 17,25 042 20,23 A9 782 = 20,32 89 753
35,37,25,042 35,37,25042 20,33,89,752 20,33,89,753
Q&2 24 21 911 (331071359} 92943 A0E&R2 | 7.04 44 52 B8R - 7.04 44 B2 KER
S S LR A ASS sy e oL IS R aib s farmamasedd |
Equity -
(a) Eauily share capital 1.24.05,00.000 - 1.24,05 00,000 1,24,05.00,000 - 1,24,05.00.000
(b) Other Equily 2,19,47,43,730 (26,37,88,961)| 1,93,09,54,769 1,64,94,25,907 - 1,64,94,25 907
Equity altribulable to owners of the Company 3,43,52,43,730 (26,37,88,961)| 3,17,14,54,769 | 2,88,99,25,907 - 2,88,99,25,907

| Non-confrolling Tnlerests

3,17,14,54,769

‘Nnn-curmnt liabllities

Fii

{iY Borrowinas

5.08.64 19.057 - 5086419057 | 3420501532 - 3,42 0501532
{ii) Trade and olher payahlas - -
(i} Other financial liabilities 35,06,55.734 (6,72 82 397) 20,33 73,337 25.02.71.276 250271276
Provisions - =
Defarred tax liabilities (Net) N N -
Other non-current liabililies = . =
5,43,70,74,791 (6,7282397)| 6369792394 | 3670772808 - 3,67.07,72 808
(i} Borrowinas 39,13,28,352 - 13,28 352
{ii} Trade and other pavables 35 66 A0 654 (1} 56,680,653 A7 54 12 5R9 -
(i} Othar financial liabilities 1205771 - 12,08771 11,58,384
tax | s (Net) = = =
Other current liabililies 18,688,613 - 18,688,613 71,83.917 - 71,83.817
3 (1) 75,01,03,389 48,37,54,840 48,37 54,840
Liabilities directly associated with assets -
classified as held for sale
Total current liabllitles 75,01.03.390 (1) 75.01.03,389 48,37.54.840 - 48,37,54,840
6.1R,71.7A 181 (6,7282398)| 6119895783 | 4.16.45.27. 644 - 4,15.45.27 648 |

Total equity and liabllitles

(33,10,71,359)




Reconclllation of total equity as at March 31, 2016 and March 31, 2015

under prevlous
GAAP) (SCA)

As at March 31, As at April 1,
2016 2015
(End of last (End of
perlod presented| comparable

Interim perlod
presented under
previous GAAP)

(SCA)

Total equity / shareholders’ funds under
preylous GAAP

3,43,62,43,730

2,88,99,25,907

Ad|ustments:

Regrouping of Preference share Capital to
|borrowings

EIR Adjustment

Dividend on Equity Shares reversed

Preference Shares raclassificalion

Impairment - Trade Receivables

Impairment - Trade Receivables (Existing
Provision)

Impairment - Loans

Impairment - Loans (Exisling Provision)

Impairment - Advance towards Capital

Deferred Tax

FV of Pref shares

Capilal reserve reduclion

(54,79,99,290)

Conslruction margin

28,42,10,329

Total ad|ustment to equity

(26,37,88,961)

Total equlty under Ind AS

3,17,14,54,769

2,88,99,25,907

Control Total

_0f

Effect of Ind AS adoption on the statement of profit and loss for the vear ended March 31, 2016

Year ended March 31, 2016
(Latest perlod presented under previous GAAP)

i Previous
GAAP (IGAAP)

Effect of
transition to Ind
AS

Ind AS

Revenue from Operallons

2349472 298

2,34,94 72,298

Other incomea

70,042

70,032

Total Income

70,032

2,34,94,72,298

2,34,96,42,330

Expenscs

Coat of matenals consumad

Construction costs

Operating expenses of SCA

2 06,52 61,069

Employea benefits expense

2,06,52,61,969|

Finance costs

Depreciation and amorlisalion expense

19,864

Impairmant loss on financial assals

Raversal of Impalrment on financial assets

Other expenses

27,31,635

Total expenses

Adtl: Share of profit/{loss) of associates
Add; Shars of profit/{loss) of jaint vonturas

Profit before exceplional items and lax

|

™
23
o
=
)
@
L

Add; Exceplional items

Profil before tax

B

28.15,28.862

 Less: Tax axponse

(1) Current tax

(2) Deforrod lax

Profit for the period from continulng

(26,81,467)

28,42,10,328

28,15,28,862

opcrations ]

Profit from disconlinued operalions before tax

Tax exponse of disconlinued operations

Proflt from discontinued operatlons (after tax)

(m

Sharo of minority interests (I

Profit for the poriod (IV=1+I-11)

1,467)

28.15.28,862

28,42 10,329

Total B (i)

B {li} Income lax relating to items that may be
rockassified o profit o loss

Total other comprehenslve Income [V=A {I-ll}+
B (-1

Total comprehensive income for the perlod
{IV4\)

(26,81,467)

28,42,10,329

28,15,28,862




Reconelliation of total comprehensive Income
Particulars

for the year ended
Year ended

6

(Latest perlod
presented under
previous GAAP)

Profit as per previous GAAP (SCA)

(26,81,467)

Ad|ustments:

EIR Adjustment

Dividend on Equity Shares reversed

Preference Shares raclassification

Impairment - Trade Recseivables

!mpairment. - Trade Racsivables

Impaimment - Loans

Impairment_- Loans

Impairment - Advance towards Capital

Deferred Tax

EV of Pref shares

Amorlisation reversed

Conslruction Margin

28,42,10,320

Total adjustments

28,42,10,329|

Total comprehensive Income under Ind AS 28,15,28,862
Control Total ol

Note: Under previous GAAP, total comprehenslve Income was not reported. Therefore, the above reconclllation starts with profit under the previous GAAP.

March 31, 2016

Effect of Ind AS adoptlon on the statement of cash flows for the year ended March 31, 2016

Year ended March 31, 2016

(Latest perlod presented under previous GAAP)

Previous GAAP Effect of Ind AS
(IGAAP) transition to Ind
AS
Net cash flows from operating activities {74,00,639) (13,59,22,476)f  (14,33,23,116)
Net cash flows from investing aclivities {1,94,05,21,309) 41,77,25,537| (1,62,27,95771)
Nat cash flows from financing aclivities 1.82,05,80,639 {28,18,03,061} 1,53,87,77,578

Net Increase (decrease) In cash and cash

(12,73,41,309)

0

(12,73,41,309)

Cash and cash equlvalents at the beginning
lod

14,21,13,852

14,21,13,652

Effects of exchange rate changes on lhe balance
of cash held in foreian currencies

Cash and cash equivalents at the end of the
period

1,47,72,343

(0)

1,47,72,343

As at March 31, As at April 1,
2016 2015
(End of last (End of last

perlod presented
under previous

period presented
under prevlous

Analysls of cash and cash equlvalents as at March 31, 2016 and as at Aprll 1, 2015 for the purpose of statement of cash flows under Ind AS

statement of cash flows under Ind AS

GAAP) GAAP)
Cash and cash equivalents for the purpose of 1,47,72,343 14,21,13,652
statement of cash flows as per previous
GAAP {SCA}
Bank overdrafts which form an integral part of - -
Cash and cash equivalents for the purpose of 1,47,72,343 14,21,13,652
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SIKAR BIKANER HIGHWAY LIMITED
General Information & Significant Accounting Policies

1. General information

The Company was incorporated under the Companies Act 1956 on April 13, 2012 vide Registration No
U45203MH2012PLC229612.

The agreement of concession was entered between Ministry of Road Transport & Highways Government of India
(MoRTH) through Public Works Department (PWD) and the Company on June 29, 2012. The company has

received provisional completion certificate for completing 234.657 km out of total project length of 237.578 km (i.e.
98.77%)

2. Significant accounting policies
2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS") notified
under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the
Companies (Accounts) Rules, 2014 (Indian GAAP).These are Company's first Ind AS financial statements. The date
of transition to Ind AS is April 1, 2015. Refer Note 4 for the details of first-time adoption exemptions availed by the
Company.

2.2 Basis of preparation and presentation
The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

o  Derivative financial instruments,
o Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or
disclosure purposes in these financial statements is determined on this basis.



The principal accounting policies are set out below.
Fair value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

e Inthe principal market for the asset or liability, or
 Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

e Level 2— Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabiliies that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

External valuers are involved for valuation of significant assets, such as propetties and significant liabilities, such as
contingent consideration.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis
of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained
above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.



e Disclosures for valuation methods, significant estimates and assumptions (note 34, 46, 48)
Contingent consideration

Quantitative disclosures of fair value measurement hierarchy

Investment in unquoted equity shares (discontinued operations)

Property, plant and equipment under revaluation model

Investment properties

Financial instruments (including those carried at amortised cost)

Non-cash distribution

3 Accounting for rights under service concession arrangements and revenue recognition

3.1 Recognition and measurement
The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Arrangements (SCAs), which is an arrangement between the "grantor" (a public sector entity/authority) and the
"operator” (a private sector entity) to provide services that give the public access to major economic and social
facilities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities concerning roads, tunnels, check posts, railways and other
infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the
construction, upgradation, restoration of infrastructure and future services associated with the operation and
maintenance of assets in the concession period. Revenue recognition, as well as, the main characteristics of
these contracts are detailed in Note 3.1.i.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the relative fair value of services delivered
when the amounts are separately identifiable. The infrastructure used in a concession are classified as an
intangible asset or a financial asset, depending on the nature of the payment entitlements established in the
concession agreement.

When-the-demand-risk-to-the-extent that-the-Company-has-a right to charge the user-of infrastructure facilty, ————
the Company recognizes revenues from construction services for public facilities (infrastructures) by the
percentage-of-completion method, and recognizes the consideration for construction services at its fair value,
as an intangible asset. The Company accounts for such intangible asset (along with the present value of
committed payments towards concession arrangement to the grantor at the appointed date e.g Negative Grant,
premium etc) in accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count
or revenue, as detailed in Note 3.1.iv, taking into account the estimated period of commercial operation of
infrastructure which generally coincides with the concession period. Intangible asset is capitalized when the
project is complete in all respects and when the Company receives the final completion certification from the
grantor as specified in the Concession Agreement and not on completion of component basis as the intended
purpose and economics of the project is to have the complete length of the infrastructure available for use. The
component based certification which is received is an intermediate mechanism provided in the Concession
Agreement to provide a right to collect eligible toll to compensate the Company for cost recovery during
construction period and for any delays beyond the control of the Company. However, where there is other than
temporary delay due to reasons beyond the control of the Company, the management may treat constructed
portion of the infrastructure as a completed project. Eligible toll revenue collected on receipt of the component
-—based-certification-is reduced from-the-cost of construction;as-the construction work-on remaining-portion-is still-— ——



in progress and the entire asset is not ready for its intended purpose.

Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period and/or at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. In case of concession arrangements under intangible
asset model, the timing and amount of such cost are estimated and recognised on a discounted basis by
charging costs to revenue on the units of usage method i.e. on the number of vehicles expected to use the
project facility, over the period at the end of which the overlay is estimated to be carried out based on technical
evaluation by independent experts.

Revenue recognition
Once the infrastructure is in operation, the treatment of income is as follows:

Revenue for concession arrangements under intangible asset model is recognized in the period of collection of
toll which generally coincides with the usage of public service or where from such rights have been auctioned,
in the period to which auctioned amount relates.

Revenue from construction contracts
The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be
profitable, contract revenue and contract costs associated with the construction contract are recognised as
revenue and expenses respectively by reference to the percentage of completion of the contract activity at the
reporting date. The percentage of completion of a contract is determined considering the proportion that
contract costs incurred for work performed upto the reporting date bear to the estimated total contract costs.

For the purposes of recognizing revenue, contract revenue comprises the initial amount of revenue agreed in
the contract, the variations in contract work, claims and incentive payments to the extent that it is probable that
they will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a
change in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the
period in which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.

Borrowing cost related to SCAs

In case of concession arrangement under intangible asset model, borrowing costs attributable to the
construction of infrastructure assets are capitalized up to the date of the final completion certificate of the asset /
facility received from the authority for its intended use specified in the Concession Agreement. All borrowing
costs subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss in
the period in which such costs are incurred.




iv.

vi.

Amortization of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge users
of the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over total
projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic for the period
over total projected traffic count from the intangible assets expected to be earned over the balance concession
period as estimated by the management. However, with respect to toll road assets constructed and in operation
as at March 31, 2016, the amortization of such intangible rights are based on actual revenue earned compared
to total projected revenue from the project over the balance concession period to cost intangible assets, instead
of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect any
changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay in
handing over of unencumbered land to the Company for construction or other delays attributable solely to the
concession granting authority are recognised when there are is a reasonable certainty that there will be inflow of
economic benefits to the Company. The claims when recognised as such are reduced from the carrying amount
of the intangible asset under the service concession arrangement, to the extent the claims relate to costs earlier
included as a part of the carrying amount of these assets. Further, these claims are credited to profit or loss to
the extent they relate to costs earlier debited to profit or loss. The claims are presented separately as a financial
asset

Accounting of receivable and payable from / to the grantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the grantor
specifically towards the concession arrangement (in the form of grants) during the construction period or
otherwise, such a right, to the extent eligible, is recorded as financial asset in accordance with Ind AS 109
"Financial Instruments,” at amortized cost.

For Intangible assets where the [the Company] / the Company has availed the exemption under D7AA of
Ind AS 101, the Financial asset has to be recognized only for all such receivables post April 01, 2015

3.2 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its intended
use. The amount of interest capitalised (gross of tax) for the period is determined by applying the interest rate
applicable to appropriate borrowings outstanding during the period to the average amount of accumulated
expenditure for the assets during the period. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.



3.3 Taxation
3.3.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities.Taxable profit differs from 'profit before tax' as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable
or deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in
other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax return with
respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where
appropriate.

3.3.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary differences. Deferred tax assets (including unused tax
credits such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed
depreciation) are generally recognised for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary differences can be utilized. Such
deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition
(other than in a business combination) of assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit. In addition, deferred tax liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to
be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.




3.4 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impairment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowing costs are capitalised up to the date when the asset is
ready for its intended use.

All assets are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule Il of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the Companies
Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes etc.:

Asset Useful life based on SLM

Data Processing Equipment (Server & Networking) 4

Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialised office equipment's 3

Vehicles 5

Assets provided to employees 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned
assets. However, when there is no reasonable certainty that ownership will be obtained by the end of the lease
term, assets are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.



3.5 Intangible assets (other than those covered by SCAs)

Intangible assets, other than those covered by SCAs, comprise of software and amounts paid for acquisition of
commercial rights under an “Operation and Maintenance” agreement for a toll road project and are depreciated as
follow:

Asset Type Useful Life

Licensed Software Over the licence period

Intellectual Property Rights 5-7 years

Commercial Rights acquired under Operations and | The minimum balance period of the

Maintenance Agreement concession agreement relating to
the corresponding toll road project

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and impairment
losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as an asset,
implying they can be separated or they are based on contractual or other legal rights and that their market value
can be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication of a '
decrease in value. The impairment loss, if any, is reported in the Statement of Profit and Loss.

Intangible assets, other than those covered by SCAs, are amortised on a “straight line” basis over their estimated
useful lives. The estimated useful life of software is four years. The amount paid for acquisition of the rights under
the “Operations and Maintenance" agreement is amortised over the minimum balance period (as at the time of
acquisition) of the concession agreement relating to the corresponding toll road project.

3.6 Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). When it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating
units, or otherwise they are allocated to the smallest Company of cash-generating units for which a reasonable and
consistent allocation basis can be identified.

In assessing value in use, the estimated future cash flows are discounted to their present value using appropriate
discount rate.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually, or whenever there is an indication that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the

carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss.



A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset's recoverable amount since the last impairment loss was recognised. The reversal is limited so
that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior
years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount,
in which case, the reversal is treated as a revaluation increase.

3.7 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and
loss net of any reimbursement.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

3.8 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly aftributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised
immediately in the statement of profit and loss.

3.9 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

3.9.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

« the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

+ the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.




After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income
in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

3.9.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income" line item.

3.9.3 Financial assets at FVTPL

Debt instruments that do not meet the amortised cost or FVOCI criteria are measured at FVTPL. In addition, debt
instruments that meet the amortised cost or FVOCI criteria but are designated as at FVTPL are measured at
FVTPL.

A debt instrument that meets the amortised cost or FVTOCI criteria may be designated as at FVTPL upon initial
recognition if such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would arise from measuring assets or liabilities or recognising the gains and losses on them on different bases.
[The Company] The Company has not designated any debt instrument as at FVTPL.}

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains or losses
arising on re-measurement recognised in profit or loss. The net gain or loss recognised in profit or loss is included
in in the "Other income" line item.

3.9.4 Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and

recognition ‘
of impairment loss on the following financial assets and credit risk exposure: |
a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, K
deposits, trade receivables and bank balance :
b) Lease receivables under Ind AS 17 i
¢) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions

that are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables' in these

illustrative financial statements)

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the



credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.

However, for trade receivables, the Company measures the loss allowance at an amount equal to lifetime
expected credit losses. In cases where the amounts are expected to be realized upto one year from the date of the
invoice, loss for the time value of money is not recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial
recognition, the Company uses the change in the risk of a default occurring over the expected life of the financial
instrument instead of the change in the amount of expected credit losses. To make that assessment, [the
Company] the Company compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial recognition and considers
reasonable and supportable information, that is available without undue cost or effort, that is indicative of
significant increases in credit risk since initial recognition.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company's senior
management determines change in the business model as a result of external or internal changes which are
significant to the Company's operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If
the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments
Financial assets and financial fiabilities are offset and the net amount is reported in the consolidated balance sheet if

there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net
basis, to realise the assets and settle the liabilities simultaneously.

3.9.5 Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another party. If [the Company] the Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, [the Company] the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If [the Company] the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, [the Company] the
Company continues to recognise the financial asset and also recognises a collateralized borrowing for the
proceeds received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the

sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in

other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or loss would
_have otherwise been recognised in profit or loss on disposal of that financial asset.




On derecognition of a financial asset other than in its entirety (e.g., whenthe Company retains an option
to repurchase part of a transferred asset), [the Company] the Company allocates the previous carrying amount of the
financial asset between the part it continues to recognise under continuing involvement, and the part it no longer
recognises on the basis of the relative fair values of those parts on the date of the transfer. The difference between
the carrying amount allocated to the part that is no longer recognised and the sum of the consideration received for
the part no longer recognised and any cumulative gain or loss allocated to it that had been recognised in other
comprehensive income is recognised in profit or loss if such gain or loss would have otherwise been recognised in
profit or loss on disposal of that financial asset. A cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

3.9.6 Foreign Exchange Gain and Losses

The fair value of financial assets denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.

e For foreign currency denominated financial assets measured at amortised cost and FVTPL, the exchange
differences are recognised in profit or loss except for those which are designated as hedging instruments in a
hedging relationship.

e Changes in the carrying amount of investments in equity instruments at FVOCI relating to changes in foreign
currency rates are recognised in other comprehensive income.

3.9.7 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / CoD for the Project. Thereafter this rate will remain constant during the
balance concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with ind AS 109, [the Company]
the Company recalculates the gross carrying amount of the financial asset and recognises a modification gain or loss
in profit or loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original effective interest
rate. Any costs or fees incurred are adjusted to the carrying amount of the modified financial asset and are amortised
over the remaining term of the modified financial asset.

If {the Company] the Company revises its estimates of payments or receipts (excluding modifications and changes in
estimates of expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a
financial liability to reflect actual and revised estimated contractual cash flows. [the Company] the Company
recalculates the gross carrying amount of the financial asset or amortised cost of the financial liability as the present
value of the estimated future contractual cash flows that are discounted at the financial instrument's original effective
interest rate. The adjustment is recognised in profit or loss as income or expense.

3.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The Company's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts and derivative financial instruments.



3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

3.10.2 Compound instruments

The components of compound instruments are classified separately as financial liabilities and equity in accordance
with the substance of the contractual arrangements and the definitions of a financial liability and an equity
instrument. A conversion option that will be settled by issue of fixed number of [the Company] the Company's own
equity instruments in exchange of a fixed amount of cash or another financial asset, is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market interest rate
for similar non-convertible instruments. This amount is recognised as a liability on an amortised cost basis using
the effective interest method until extinguished upon conversion or at the instrument's maturity date.

The conversion option classified as equity is determined by deducting the amount of the liability component from
the fair value of the compound instrument as a whole. This is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition, the conversion option classified as equity will remain in
equity until the conversion option is exercised, in which case, the balance recognised in equity will be transferred
to other component of equity. When the conversion option remains unexercised at the maturity date of the
convertible note, the balance recognised in equity will be transferred to retained earnings. No gain or loss is
recognised in profit or loss upon conversion or expiration of the conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction costs relating to the liability component are included in
the carrying amount of the liability component and are amortised over the lives of the convertible notes using the
effective interest method.

3.10.3 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.

3.10.3.1 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.



3.10.3.2 Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at the end of
each reporting period, the foreign exchange gains and losses are determined based on the amortised cost of the
instruments and are recognised in 'Other income' in the line-item 'Net foreign exchange gains/(losses)'.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of the reporting period.

3.10.3.3 Derecognition of financial liabilities

The Company derecognizes financial liabilittes when, and only when, the Company's obligations are
discharged, cancelled or have expired. An exchange between with a lender of debt instruments with substantially
different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new
financial liability. Similarly, a substantial modification of the terms of an existing financial liability (whether or not
attributable to the financial difficulty of the debtor) is accounted for as an extinguishment of the original financial
liability and the recognition of a new financial liability. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

3.11 Earnings Per Share

Basic earnings per share is calculated by dividing the net profit after tax for the period attributable to equity
shareholders of the Company by the weighted Average number of shares outstanding during the period.

Diluted earnings per share is calculated by dividing the net profit after tax or Loss for the period attributable to
equity shareholders of the Company by the weighted Average number of shares outstanding during the period
adjusted for the effects of all dilutive potential equity shares.

4 First-time adoption optional exemptions
4.1 Overall principle

The Company has prepared the opening balance sheet as per Ind AS as of April 1, 2015 (the transition date) by
recognizing all assets and liabilities whose recognition is required by Ind AS, not recognizing items of assets or
liabilities which are not permitted by Ind AS, by reclassifying items from previous GAAP to Ind AS as required
under Ind AS, and applying Ind AS in measurement of recognised assets and liabilities. However, this principle is
subject to the certain exception and certain optional exemptions availed by the Company as detailed below.

4.2 Derecognition of financial assets and financial liabilities

The Company has applied the derecognition requirements of financial assets and financial liabilities prospectively
for transactions occurring on or after April 1, 2015 (the transition date).

4.3 Classification of debt instruments

The Company has determined the classification of debt instruments in terms of whether they meet the amortized
cost criteria or the FVOCI criteria based on the facts and circumstances that existed as of the transition date.



4.4 Impairment of financial assets

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by
ind AS 101, it has used reasonable and supportable information that is available without undue cost or effort to
determine the credit risk at the date that financial instruments were initially recognised in order to compare it with
the credit risk at the transition date. Further the Company has not undertaken an exhaustive search for information
when determining, at the date of transition to Ind ASs, whether there have been significant increases in credit risk
since initial recognition, as permitted by Ind AS 101.

4.5 Assessment of embedded derivatives

The Company has assessed whether an embedded derivative is required to be separated from the host contract
and accounted for as a derivative on the basis of the conditions that existed at the later of the date it first became
a party to the contract and the date when there has been a change in the terms of the contract that significantly
modifies the cash flows that otherwise would be required under the contract.

4.6 Deemed cost for property, plant and equipment, investment properties, and intangible assets (other
than assets under SCAs)

For other than SCA assets, the Company has elected to continue with the carrying value of all of its plant and
equipment, investment properties, and intangible assets recognised as of April 1, 2015 (transition date) measured
as per the previous GAAP and use that carrying value as its deemed cost as of the transition date.

4.6A. Deemed cost for intangible assets under SCAs

For intangible assets under SCA, [the Company] the Company has elected to continue with the carrying value of
all of its intangible assets recognised as of April 1, 2015 (transition date) measured as per the previous GAAP*and
use that carrying value as its deemed cost as of the transition date, as per the provisions of para D7AA of Ind AS
101.

In accordance with the above, it may be noted that when [the Company] the Company opts for deemed cost exemption
under paragraph D7AA of Ind AS 101 then no adjustments to be made to the carrying amount of Intangible assets Thus,
having availed the exemption provided in paragraph D7AA, [the Company] the Company will be carrying forward the
previous GAAP* carrying amount for its Intangible assets.

*Previous GAAP refers to the financial statements prepared in accordance with Indian GAAP and principles
outlined in the exposure draft on the guidance note on accounting for SCA for public to private SCA, issued by
ICAL.

4.7 Amortisation method of Intangible assets under Service Concession Arrangement

For all intangible road assets capitalized upto March 31, 2016, the Company has elected to continue the previous
GAAP method of amortizing the intangible asset.

4.8 Foreign Currency Monetary items

The Company had exercised the option of mortising / capitalizing the exchange differences arising on long-term
foreign currency monetary items as given under Ministry of Corporate Affairs (MCA) Notification No. G.S.R 914(E)
dated December 29, 2011.
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SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

7. Trade receivables- Current

Particulars As at March 31, | As at March 31, As at April 1,
2017 2016 2015
Secured, considered good
Toll Receivable 12,004 -
Total 12,004 = -
8. Other financial assets
8A. Other financial assets - Non current
Particulars As at March 31, | As at March 31, As at April 1,
2017 2016 2015
Others -
- Security Deposits 24,200 24,200 22,000
- Receivable from MORTH 2,02,248 2,02,248 3,36,397
Total 2,26,448 2,26,448 3,58!397
BB. Other financial assets - Current
Particulars As at March 31, | As at March 31, As at April 1,
2017 2016 2015
Others
- Grant Receivable from MORTH - 28,61,26,950 5,94,80,460
- Claim Receivable from MORTH 3,87,75,549 - -
Total 3,87,75,549 28,61,26,950 5,94,80,460
9. Cash and cash equivalents
Particulars As at March 31, | As at March 31, As at April 1,
2017 2016 2015
Balances with Banks 81,36,306 1,31,03,297 14,21,09,152
Cheques, drafts on hand
Cash on hand 17,96,197 15,79,046 4,500
Others
Cash and cash equivalents 99,32,503 1,47.72,343 14,21,13,652
Unpaid dividend accounts
Balances held as margin money or as security against 11,00,00,000 4.00.00.000 -
borrowings
Interest on Fixed Depaosit 9.85,377 6,69,699 -
Other bank balances 11,09.85.377 4,06 69,699 -

At 31 March 2017, the available balance INR NIL (31 March 2016: INR 422,500,000/-, 1 April 2015: 1,958,800,000/- )

of undrawn committed borrowing facilities.



10. Other assets

10A. Other assets - Non Current

Particulars As at March 31, | As at March 31, | As at Aprll 1,
2017 2016 2015

Capital Advances "

-Related parties 1,92,91,100 4,54,20,614 26,37,18,528

-Others 7,564,634 53,40,880 1,26,250

Total 2,0045734 5,07,61,494 26,38,44,778 |

10B. Other assets - Current

Particulars As at March 31, | As at March 31, | As at Aprll 1,
2017 2016 2015

- Prepaid expenses 55,62,155 1,566,050 17,95,641

- Excess Tax Paid - 1,20,00,000 -

Total 55,62,155 1,21,56,050 17,95.641

11. Construction contracts disclosures

Particulars As at March 31, | As at March 31, | As at April 1,
2017 2016 2015

Contracts in progress at the end of the reporting period

Cumulative revenue recognised 2,64,73,98,939 2,34,94,72,298 -
As at March 31, As at March 31, As at April1,

Contract revenue recognised as revenue during the

period

29,79,26,641

2,34,94,72,298
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SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

22. Revenue from operations

Particulars

Year ended March

Year ended March

3, 2017 31, 2016
(a) Construction Revenue 29.79.26,641 2,34,94,72,208
(b) Toll revenue 22,58,94,220 -

Total

52,38,20,861

2,34,94,72,298

23. Other Income
a) Intergst Income

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Bank deposits (at amortised cost) 37,038,973 -
Interest on IT Refund 48,000 70,032
Total (a) 37,561,973 70,032
b) Other Non-Operating Income (Net of expenses directly attributable to such income)

Others (aggregate of immaterial items)

- Miscellaneous income 17,500 -
Total (b ) 17,500 -
Total (a + b) 37,69,473 70,032

24. Cost of material consumed & Construction Gost

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Construction Contract cost
Total

24,38,33,086

2,06,52,61,969

24,38,33,096

2,06,52,61,969

25. Operating Expenses

Particulars

Year ended March
31, 2017

Year ended March
31,2016

Operating Expenses of SCA

Fees for technical services / design and drawings
Operation and maintenance expenses
Concession Fees

Provision for overlav expenses

97,55,912
5,42,64,819
1
3,20,64.168

Total

9.60.84,900




SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financlal Statements for the year ended March 31, 2017

26. Employee benefits expense

Particulars Year ended March | Year ended March
31,2017 31, 2016

Salaries and Wages 3,24,758

Deputation Cost 5,78,871

Total 9,03,629 -

27. Finance costs

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Continuing operations

(a) Interest costs :-

Interest on bank overdrafts and loans (other than those from related 24,46,75,712 -
parties)

Interest on loans from related parties 3,93,64,042

Total 28,40,39,754 =
Total interest expense for financial liabilities not classified as at FVTPL

Less: amounts included in the cost of qualifying assets

Sub Total (a) 28,40,39,754 -
Other borrowing costs 951,513 -

Total (a+b+c+d)

28,49,91,267

The weighted average capitalisation rate on funds borrowed generally is 11.00% per annum (2015-2016: 11.86%

per annum).
Foot note :

1. Finance costs incurred by the group on qualifying assets are capitalised and accordingly the finance cost

reported is net of such capitalization

Particulars Year ended March| Year ended March
31, 2017 31, 2016
Gross finance costs 53,49,89,247 51,84,68,298
Less : Capitalised (24,99,97,980) (51,84,68,298)
Finance costs (net) 28,49.91,267 -

28. Depreciation and amortisation expense

operations

Particulars Year ended March | Year ended March
31, 2017 31, 2016

Depreciation of property, plant and equipment pertaining to continuing 31,234 19,864

operations

Amortisation of intangible assets (Note 5) 11,15,01,664 -

Total depreciation and amortisation pertalning to contlnuing 11,15,32,898 19,864

29. Other expenses

Particulars

Year ended March
31, 2017

Year ended March
31, 2016

Power and fuel

Rent expense 1,83,920

Travelling and conveyance 2,15,155 46,820
Legal and consultation fees 4,68,219 13,40,234
Rates and taxes 74,659 56,510
Insurance 2,43,564 -
Electricity Charges 81,601 -
Directors Fees 6,89,250 568,138
Bank Commission 6,28,157 1,80,319
Payment to Auditors 11,32,661 5,30,916
Miscellaneous expenses 1,55,267 8,698
Total 38,72.452 27,31,635

Payments to auditors

Year ended March
31, 2017

Year ended March
31, 2016

a) For audit (incl. of Service Tax) 4,60,000 3,14,875
b) For taxation matters (excl. of Service Tax) 1,25,000 1,43,750
¢) For other services (incl. of Service Tax) 5,28,540 65,525
d) For reimbursement of expenses (in€el; of Service Tax) 19,121 ~ 6,766~
Total 11,32,661 5.30,916




SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

30. Earnings per share

Particulars

Year ended March
31,2017

Year ended March 31,
2016

From Continuing operations

Basic earnings per share

Diluted earnings per share

Rs. per share
(0.17)

(0.17)

Rs. per share
0.23

0.23

30.1 Basic Earnings per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share

Particulars

Year ended March
31, 2017

Year ended March 31,
2016

Profit for the period attributable to owners of the Company (A)

Weighted average number of equity shares for the purposes
of basic earnings per share (B)

(21,36,27,909)

1,24,05,00,000

28,15,28,862

1,24,05,00,000

Basic Earnings per share (A/B)

(0.17)

0.23

30.2 Diluted earnings per share

The earnings used in the calculation of diluted earnings per share are as follows.
The weighted average number of equity shares for the purpose of diluted earnings per share reconciles to the
weighted average number of equity shares used in the calculation of basic earnings per share as follows:

Particulars Year ended March | Year ended March 31,
31, 2017 2016

Earnings used in the calculation of basic earnings per share (21,36,27,909) 28,15,28,862

Adjustments = .

Earnings used in the calculation of diluted earnings per (21,36,27,909) 28,15,28,862

share (A)

Weighted average number of equity shares used in the
calculation of basic earnings per share
Adjustments

1,24,05,00,000

1,24,05,00,000

Weighted average number of equity shares used in the
calculation of diluted earnings per share (B)

1,24,05,00,000

1,24,05,00,000

Diluted earnings per share (A/B)

(0.17)

0.23
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SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

32. Related Party Disclosures

As at March 31, 2017

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation

used
Ultimate Holding Infrastructure Leasing & Finance Corporation Limited IL&FS
Company
Holding Company IL&FS Transportation Networks Limited ITNL

Key Management
Personnel ("KMP")

Mr. Rajnish Saxena (Managing Director)
Mr. Vicky Masani (CFO)

Mrs. Suman Patel (CS)

Mr. Jagatpal Singh Atwal

As at March 31, 2016

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship

Name of Entity

Abbreviation

used
Ultimate Holding Infrastructure Leasing & Finance Corporation Limited IL&FS
Company
Holding Company IL&FS Transportation Networks Limited ITNL

Key Management
Personnel ("KMP")

Mr. Rajnish Saxena (Managing Director)
Mr. Vicky Masani (CFO)




SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

Related Party Disclosures (contd.)

Year ended March 31, 2017

(b) transactions/ balances with above mentioned related parties (mentioned in note 32 above}

Particulars Holding Company Key Management Key Management Key Total
personnel personnel Management
personnel
Balance ITNL Suman Patel Jagatpal Singh Rajnish Saxena -
Equily share Capital 1,240.500,000 - - - 1,240,500,000
Subardinate Debt Taken - - - - -
Quasi Equily 1,586,350,616 - - - 1,586,350,616
Interest Payable o Subordinate Debt - - - - -
Inleres| Payable on STL 9,830,207 - - - 9,830,207
Mobilisation Advances Received (Short-term) 18,291,100 = - - 19,291,100
Retention Money Payable 294,761,007 - - - 294,761,007
Short-term Borrowings 195,000,000 - - - 195,000,000
|Trade Payables 99,583,004 - = = 98,583,004
Director Remunaration - - - 50,000 50,000
Transactions - - -
Short Term Loan Taken 80,000,000 - - - 80,000,000
Short Term Loan Repaid 266,400,000 - - - 286,400,000
Construction Cost 228,188,389 - - - 228,188,389
Deputation Cost 857,480 - - - 857,480
Opgration & mantenance cost 112,472,077 - - - 112,472,077
Quasi Equity 1.586,350,616 - - - 1,586,350,616
Interest On Short Term Loan 37.301,632 - - - 37,301,632
Nominalion deposit 200,000 - - - 200,000
Salary 224,161 100,597 = 324,758
Year ended March 31, 2016
(b) transactions/ balances with above mentioned related parties {mentioned in note 32 above)
Particulars Holding Company | Fellow Subsidiaries Key Management Total
personnel
Balance ITNL ITCL Rajnish Saxena
Share Capilal 1,240,500,000 - - 1,240,500,000
Trade payables 348,853,160 - - 348,853,160
Interest Accrued on Subordiante Debl 208,919,057 - - 208,919,057
Interest Acerued on Shord Term Loan 9,928,352 - - 9,928,352
Subordinate Debt Taken 1,300,000,000 - - 1.300,000 000
Shert Term Loan Taken 381,400,000 - - 381,400,000
Retention Money 350,655,734 - - 350,655,734
Mobiiisation Advance 45,420,614 - - 45,420,614
Transactions =
Heputation Cost 764,728 - - 764,728
Construction Cost 2,007,689,145 - - 2.007,689.145
Operation & Maintenance Cost 49,100,000 . * 49,100,000
Mohilisation Advances Adjusted 232,847,914 - - 232,847,914
Mobilisation Advances Paid 14,550,000 - - 14,550,000
Subardinate Debl taken 650,000,000 - - 650,000,000
Short Term Loan Taken 381,400,000 - - 481,400,000
Infefest on Joan 155,050,974 - - 155,050,974
Securily Trustee Fees - 142.159 - 142,159
Momination Deposit 300,000 - - 300,000
Direclor Fees - - 30,000 30,000




SIKAR BIKANER HIGHWAY LIMITED

Notes forming part of the Financial Statements for the year ended March 31, 2017

33. Commitments for expenditure

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

(a) Estimated amount of contracts remaining to be executed on
capital account and not provided for

(b) Other commitments
- Commitments for contracts remaining to be executed and not
provided for Operation and Maintenance Expenditure

165,81,40,776

4,09,09,25,756

35,97,64,650

5,21,25,41,052

2,14,91,65,882

Total

4,24,90,66,532

5,57,23,05,702

2,14,91,55,882

34. Contingent liabilities

Particulars

As at March 31, 2017

As at March 31, 2016

As at April 1, 2015

Claims against the Company not acknowledged as debt

- Income tax demands contested by the Company

25,78,33,150

35. Segment Reporting

As the Company engages in business activities pertining to a single operating segment, the disclosures required under the Ind AS on "Segment Reporting” (Ind

AS-108) notified under the Indian Accounting Standards Rules, 2015 are not applicable

36. Note on Demonitisation

Specified Bank Notes (SBN) held and transacted during the period 08/11/2016 to 30/12/2016 as provided in the Table below:-

Particulars SBNs Other denomination Total

notes
Closing cash in hand as on 08.11.2016 11,652,500 6.48,184 18,00,684
(+) Permitted receipts 65,00,500 2,45,32,356 3,10,32,856
(-} Cash Deposited in bank 76.53,000 2,18,24,222 2,94,77,222
(-) Amount -
Closing cash in hand as on 30.12.2016 - 33,56,318 33.56.318

37. Deffered tax

No Deferred tax created since the reversal of taxes created is happening beyond the tax holiday period i.e. after March 2034

38. Approval of financial statements

The financial statements were approved for issue by the board of directors on }& 05,)_0/:}




